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WOLAITTA DEVELOPMENT ASSOC IATION

AUDITORS' REPORT AND ACCOUNTS
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AUDITORS' REPORT TO THE MEMBERS OF
WOLAITTA DEVELOPMENT ASSOCIATION

We have audited the financial statements of Wolaitta Development Association for the year
ended December 3I,2011 which have been prepared under the historical cost convention, and

the accounting policies set out on page 5.

Respective responsibilities of management and auditors

The Association's management is responsible for the preparation of financial statements. It is our
responsibility to form an independent opinion, based on our audit, on those statements and to
report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Generally Accepted Auditing Standards. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements. It also includes an assessment of whether the accounting policies are

appropriate to the Association's circumstances and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by
fraud or other irregularity or error. In forming our opinion, we also evaluated the overall
adequacy of the presentation of information in the financial statements.

Included in the balance of debtors were long outstanding balances totaling Birr 599,253 of which
Brl 294,717 was revolving fund which was given to various associations but did not show any

3.

4

movement. Similarly, the balance of creditors included lo1g.*o._rg{-sJ-p-njing..balances totaling Birr
349,931 mainly payable to three Woreda'Administiaiiiini olWolaitta Zgne-,,,,;u;!
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The advance payments to Wolaitta Sodo Road Rehabilitation Project were fully recovered as
indicated on payment certificate number 7. However, Birr 2,952,97'7 is still incorporated in the
records of the Association as receivable from the contractor of the Project. We were informed
that payment certificate numbers 2 to 5 were settled by Sodo City Municipality and the
Association has no information whether the amount of advance payment noted above was
recovered through these payment certificates or not. In this respect both receivable from the
contractor of the Project and fund balances are overstated by the same amount.

We could not ascertain the completeness of membership income as the complete list of members
was not made available for the audit.

There were significant coding errors of expenses. Expenses were charged in accounts to which
their nature does not relate. As a result, the project expenditures and the administration
expenditures were not properly segregated.

Qualified opinion arising from limitation in audit scope

Except for any adjustments that might have been found to be necessary had we been able to
obtain sufficient evidence concerning the points mentioned in the foregoing paragraphs 5 to 8, in
our opinion the financial statements give a true and fair view of the state of the Association's
affairs as at December 31, 2011 and of the income collected and the expenditures made for the
year then ended.

Addis Ababa
March 28,2012
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WOLAITTA DEVELOPMBNT ASSOCIATION
BALANCE SIIEET
AS AT DECEMBER 31. 2011

ASSETS EMPLOYED

CURRENT ASSETS

Wolaitta Sodo Road Rehabilitation Project
Debtors
Cash at bank and on hand

CURRENT LIABILITIES

Creditors

REPRN,SENTED BY

Fund Balance

Notes

2,952,917
4,111,500
2.370.592
9,435,009

r.549.770

7 "895,39
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WOLAITTA DEVELOPMENT ASSOCIATION
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED DDCEMBER 31. 2011

INTRODUCTION

Wolaitta Development Association (WDA) is an indigenous non-governmental organization

established in 2OOI. It operates in fifteen woredas of Wolaitta Zone and five city

administrations outside Wolaitta. The Association is registered with the Ministry of Justice

under license number 798. The Association is also re-registered with the Agency of Charity

and Societies under license number 0486 onNovember 9,2009. This certificate is valid until

November 9,2012.

The major goal of WDA is to reduce the poverty level and improve living standard of the

people of Wolaitta. The general objectives of the Association is to guarantee economic self-

iufficiency, improve social welfare of the community, empower the disabled person and

women, improve agricultural production and productivity, raise the coverage and quality of
education and health service, provide potable water supply for the people, and ensure

sustainable community participation in the development.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted and consistently applied by the Association is the

following:

a) Basis of accounting

The Association uses modified cash basis of accounting system in which income is

recognized when actually received and expenses are recorded when incurred.

b) Fixed assets

F ix ed a s s et s u." tfil.g.alJ eip en ses 
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3. WOLAITTA SODO ROAD REHABILITATION PROJECT

a) The Association has been collecting community contributions for Wolaita Sodo Road

Rehabilitation. Sodo City Municipality signed construction agreement with Keangnem

Enterprise LTD as per the instruction of Wolaita Zone Council. The Association was also

instruited to release payment from time to time based on the request of the Municipality.

Birr 6,932,851 being 2Ooh advance payment was made to the contractor of the Project in the

previous year.

b) The income collected in the current and the previous year, the payment made out of it, and

the remaining balance, which represents payments made from other sources, is reflected as

follows.

Collected in 2006
Collected rn2007
Collected in 2008
Collected in 2009
Collected in 2010
Collected in 2011

Advance payment to contractor
Payment made as per payment certificate-2OO8

Payment made as per payment certificate-2OO9

Payment made as per payment certificate-2O10

Payment made as per payment certificate-2O11

Balance of payments made from other sources

4. DEBTORS

Birr Birr

4,652,474
11,830,096

1,640,271
12,077,805
2,702,679
6.580"486

39,483,751
6,932,85I
5,667,843

18,181,043
4,942,465
4,311.380

40,035.582

€5r-ur)

Revolving fu nd rqceivabG
Staff debtors i

Birr

294,717
9,960

3806.823

4,11L100

2010
Birr

294,7r7
4,579

682.693

981p89

Sundry debtors 1*'
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CASH AT BANK AND ON HAND T $T'

CBE - Mahtama Ghandi Branch
CBE -Awassa Branch
CBE - Wolaitta Soddo Branch
CBE - Arbaminch Branch
Dashen Bank S. Co. - Wolaitta Soddo Branch

Dashen Bank S. Co. - Awassa Branch
Awash Bank S.Co.- Addis Ababa Branch

6. CREDITORS

Retention payable
withholding tax
Wolaitta Gutara Training Center
Sundry creditors

7. OTHER INCOME

Community school
Wolaitta ditcha sport club
Rent income
Income from
Sundry

Birr

180,115
8,557

2,175,663
1,000

4,707
250

u19p2

20t0
Birr

180,115

3,773,018
1,000

921,523
1,318

4fl5p14

Birr

357,002
27,629

765,000
400.139

r.549.770

20lo
Birr

155,672
8,613

380.568

544353

'## * r 4f"4
4'ft/r"{'- n t:t 

"1,' r,' Co.-resisY: 

!'I."5,*t
(,,i- l-.t'F"tr | "
t ''ti'ii"'i'nd Audftor

Birr

302,798
598,418

1 7,1 00
643,087
303,203

1-864506

2010

Birr

194,595
13,496
37,110

157.196

-391
P. O' Ilox'O"n' OO*'n Of^'" t':i*
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8. GENERAL AND ADMINISTRATION

Salaries and employee benefits
Travel and per diem
Encouragement and support
Office furniture and equipment
Car running
Stationery and printing materials
Repair and maintenance
System software development
Bank charge
Commission and incentive
Membership fee
Audit and professional fees

Legal fee
Utilities
Entertainment
Rent
Expo. 2003
Resource mobilization and promotion
Strengthening Ditcha sport club
Miscellaneous

9, PROGRAMMES WITH NO CURRENT YEAR MOVEMENT

Dawn of Hope
LINICEF
Initiative Africa
SNV i-'.
BAKILOSEGNO Road Prdect
CETAA
BARTOS Management
FERAWU ABAYA Resort
Gutara Training Center

Birr
2,38r,473

186,830
59,005

7,976
670,079

59,128
159,64r_

r1,904
61,073
5,000

t87
381,359

12,664
46,679

522,971
80 i,708

1,3 85,484
t52.374

6pttfl5

i'
f;roject

,
{+,t ji l,'
I

t -**,-*

Birr

23,188
871

(3,723)
3 8,401

43,922
(23,592)

55,647
466,080
955.115

1J55J09

10. FIXED ASSBTS

As per the policy of the Association, capital expenditures including the cost of assets are

directly charged to expense. This is because the Association has a responsibility of reporting

the cost as expense to the donors who provided the fund for the purchase or construction of the

asset. The Association has, as of the balance sheet date, the assets listed onthe next page.

20r0
Birr

973,404
85,275
36,370

105

9,710
47,206
9,42r

74,020
1,916

59,773
14,150
76,67 5

4"390
20,050

9,840
12,928

3 6,03 9

1j48-2J2


